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FORM 10-K
ANNUAL REPORT
PURSUANT TO SECTIONS 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
   X    ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 30, 2006
OR
       TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from __________________ to __________________
COMMISSION FILE 1-5224
THE STANLEY WORKS
(Exact Name Of Registrant As Specified In Its Charter)
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860-225-5111
(Registrant’s Telephone Number)
Securities Registered Pursuant To Section 12(b) Of The Act:
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Securities Registered Pursuant To Section 12(g) Of The Act:    None
Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act of 1933.
Yes    X        No        
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934.
Yes             No    X   
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months and (2) has been subject to such filing requirements for the past 90 days.
Yes    X        No          
mark whether the registrant is a shell company (as defined in Exchange Act Rule 12b-2).
Yes            No    X   
As of June 30, 2006, the aggregate market values of voting common equity held by non-affiliates of the registrant was $3,820,562,881 based on the New York Stock Exchange closing price for such shares on that date. On February 14, 2007, the registrant had 82,813,505 shares of common stock outstanding.
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Consolidated Statements of Operations
Fiscal years ended December 30, 2006, December 31, 2005 and January 1, 2005
(In Millions of Dollars, except per share amounts)
[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	2006
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	2005
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	2004

	Net Sales
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	4,018.6
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3,285.3
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2,997.4
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Costs and Expenses
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Cost of sales
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2,560.1
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2,104.0
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	1,893.8
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Selling, general and administrative
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	955.2
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	736.8
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	691.3
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Interest income
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(4.4
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(6.6
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(4.2
	)

	Interest expense
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	69.3
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	40.4
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	38.6
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Other-net
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	57.5
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	47.9
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	46.0
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Restructuring charges and asset impairments
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	13.8
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	4.6
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	7.7
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3,651.5
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2,927.1
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2,673.2
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Earnings from continuing operations before income taxes
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	367.1
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	358.2
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	324.2
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Income taxes
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	76.4
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	86.5
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	87.3
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Net earnings from continuing operations
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	290.7
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	271.7
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	236.9
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Earnings (loss) from discontinued operations before income taxes (including $1.5 million loss in 2006 and $180.7 million gain in 2004 on divestitures)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(1.5
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(1.2
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	200.8
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Income taxes (benefit) on discontinued operations
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(0.3
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	0.9
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	70.8
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Net earnings (loss) from discontinued operations
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	(1.2
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	(2.1
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	130.0
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Net Earnings
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	289.5
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	269.6
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	366.9
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Basic earnings (loss) per share of common stock:
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	 
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Continuing operations
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3.55
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3.26
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	2.89
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Discontinued operations
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(0.01
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	(0.03
	)
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	1.58
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	Total basic earnings per share of common stock
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3.54
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	3.23
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	$
	4.47
	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]

	[image: https://www.sec.gov/Archives/edgar/data/93556/000095013607001137/spacer.gif]
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

























Consolidated Balance Sheets
December 30, 2006 and December 31, 2005
(Millions of Dollars)
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I. LONG-TERM DEBT AND FINANCING ARRANGEMENTS
Long-term debt and financing arrangements at December 30, 2006 and December 31, 2005 follow:
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In November 2005, the Company issued $450.1 million of junior subordinated debt securities to The Stanley Works Capital Trust I (‘‘Trust’’), with a 40-year term and a fixed initial coupon rate of 5.902% for the first five years. The Trust, which is not consolidated in accordance with FIN 46R, obtained the funds it loaned to the Company through the capital market sale of $450.0 million of Enhanced Trust Preferred Securities (‘‘ETPS’’) and through the sale of $0.1 million in Trust Common Securities to the Company. The obligations, tenor and terms of the ETPS mirror those of the junior subordinated debt securities. Net proceeds of the issuance were used to partially finance the acquisitions of Facom (January 1, 2006) and National (November 30, 2005).
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     Exchange Act (17 CFR 240.14d-2(b))
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Item 1.01.  Entry into a Material Definitive Agreement.

         On November 22, 2005, The Stanley Works (the "Company") consummated anoffering of 450,000 5.902% Fixed Rate/Floating Rate Enhanced Trust PreferredSecurities (liquidation amount $1,000 per preferred security) Securities") through its trust subsidiary, The Stanley Works Capital Trust I
(the "Trust"). The Preferred Securities were sold at a price of 100% of
liquidation amount (or an aggregate gross price of $450 million).

Indenture, First Supplemental Indenture and the Junior Subordinated Debt
Securities underlying the Preferred Securities

         The Junior Subordinated Debt Securities are general unsecured junior
subordinated obligations of the Company and are subordinated in right of
payment, to the extent set forth in the Indenture, to all existing and future
Senior Indebtedness (as defined in the Indenture).

         The Junior Subordinated Debt Securities bear interest from the date of
issuance on November 22, 2005 to December 1, 2010 (the "Fixed Rate Period") at
the annual rate of 5.902% of their principal amount, payable semi-annually in
arrears on June 1 and December 1 of each year, beginning on June 1, 2006. From
December 1, 2010, the Junior Subordinated Debt Securities will bear interest at
an annual rate reset quarterly of 1.40% plus the highest of the 3-Month LIBOR
Rate, the 10-Year Treasury CMT and the 30-Year Treasury CMT (each as defined in
the Indenture) for the related quarterly interest accrual period, subject to a
limit of 13.25%, payable quarterly on each March 1, June 1, September 1 and
December 1, beginning March 1, 2011.

         The Indenture provides that payments of interest are subject to
Optional Deferral and Mandatory Deferral provisions. The Company may elect at
any time and from time to time to exercise its right of "Optional Deferral" to
defer one or more interest payments on the Junior Subordinated Debt Securities.
The Company must provide a notice of its election to defer interest no more
than 60 and no fewer than 15 days prior to the relevant interest payment date.
The Indenture also provides that the Company will be subject to "Mandatory
Deferral" and will not be permitted to pay interest on the Junior Subordinated
Debt Securities in an amount in excess of the New Common Equity Amount (as
defined it the Indenture) on any interest payment date if, on the 30th day prior                                       
to such interest payment date, the Company does not meet certain financial
ratios. The Indenture requires the Company to pay deferred interest only out of
the net proceeds of sales of its common stock. Each of Optional Deferral and
Mandatory Deferral may not (i) extend beyond the maturity or earlier redemption
of the Junior Subordinated Debt Securities and (ii) continue for more than 10
years, whether because of Optional Deferral or Mandatory Deferral, without all
deferred interest being paid in full.
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