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ANDALUZ FINANCIAL PLANNING
CERTIFIED FINANCIAL PLANNERS

2230 Gieson BouLEvarp SE

ALBUQUERQUE, NM 87108

505.256.1002

marcy.martinez@andaluz.com

September 12, 2016

Ms. Stephanie Jimenez
2509 Blake Road NW
Albuquerque, NM 87110

Dear Stephan%

{-j‘usfwan{ed—fe—le-t—yea—knew—t—he{#gs your Financial Planner, I'm happy to respond to

your request for more information and clarification on the Tax status of eBay profits.

robably know
As you ;you can use eBay to,clean out your
. gu. are Lo
closets or eBaycan beused’to run a small business. smart to gnquire about your
tax liability. Although there-id'no clear line thaf'separates fun from profit or a hobby
from a busines? @ne thing is cerﬁra the IRS taxs all income.

There-are'a number of factors thatf‘help determine whether-ernef* our obby sh uld
W shoul GDVLSL

o
orshoutd mot'be considered a business. To use eBay safelyaﬁe following questions

a

trackl

1. Do you run the operation in a businesslike manner? Do you keep records, is-your
protit and loss-tracked! and how about keeping a sepgrate checking account?

18
2. Do you devote =;\r‘lot of time and effort to eBaE?D}iyaol}.le spend -eighteen hours a day

selling on eBa%the IRS would tend to thin in a business.

Do Ljou our e your
3 Semgpeepledepend on the income from%&e—i-r—eBay activity's foraaeh—livelihood,?.

4. /] 5
g{?e you selling items for more th}‘% they cost you? If you spend ﬁvj&el—}ers fora

the IRS would probably consider this a

¢arage gale vase and sell it for i )

business transaction.

All profits ﬁetaxabl% E¥en for eBay sellers who are just playing around. If you wish to
discuss this f;(rthe_;’please call me at 256-1002.

Sincerely,

Marcy §art inez

Certified Financial Planner




