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Summary

Over the past few months, relations between the United States and China have become more strained. The leaders of the global economy who have been known to work together have not been seeing eye-to-eye due to suspicions of each other. This disruption is regarding social-media companies, giant hardware manufacturers, and computer-chip designers, in which both countries are blocking one another from partaking in each other's markets. With restrictions like this, research and development of products lessen, making it difficult to uphold their stance as leading developers of whatever they are known for. As some may call it, this “Cold War” between China and the United States is worsening each other's economies, as well as the state of living for its citizens who rely on this foreign merchandise. 

Because of this, China is developing a five-year plan to become more domestically independent by 2025 so that they do not find themselves relying economically on foreign partnerships that may go wrong. They are currently being shut out of foreign markets by the United States, and will not lessen may Trump not be elected, as Biden stated that he will be tough on China if he is elected. 

With the independence of this sort, China’s goal is not to entirely ward off all foreign investors from other nations. They want to widen their market but are centered on their domestic production. By doing this, they could take the global economy by storm if they can develop the products they heavily relied on from the United States. 

Implications of Practice - 3 Losers & 3 Winners

Losers:

1. The United States’ chip industry could potentially be a loser if China can develop the chips that the U.S is known for worldwide. This would then cause a sense of competition and whom others prefer to manufacture the chips, potentially losing clients that the U.S has worked to obtain.

2. People of the United States rural states who rely on the Chinese telecom providers would be losing out on the fast, reliable, and stable 5G internet networks that China provides through previous relations.

3. China can lose out on the abundance of strong companies that the U.S has. With a dramatic drop in connections, China will have to re-establish themselves in other nations to compensate for the lost business of the United States.

Winners:

1. Potential winners could be any nation willing to take the risk of picking China as their manufacturers for the new products they are in the process of creating domestically. By joining China early on can give these countries a head start and a definite spot in continuing relations with them in the future.

2. China could win as well if they follow through on their plans and produce what is being talked about. Through the creation and development of these projects, China could take over the global economy and knock out the status of the current United States.

3. Tech companies in China would have an advantage as well because they no longer have to process materials/ parts internationally, enabling them to save money on costs of those materials that are newly made domestic. 


Implications for Theory - 3 Different Implications from the Textbook

Political risk is a large point in this article in regard to the effects of initially cutting off ties with the United States on a business front. During the five years that China is transitioning to being self-reliant as a country, the industries that are currently relying on U.S imports are going to drop, which will then take the economy down with it. 

International trade is the main point in the article. The entire piece talks about the aftermath of trading with other countries and the more negative sides of what can happen when one relies more on other nations for supplying key parts in their companies. 

Absolute advantage is another point that makes the whole situation between China and the United States at the level that it is. If the United States did not have the advantage of producing the highest quality semiconductor chips, then Chinese companies would not be struggling in the same sense that they are now, as well as the telecom and internet reliability that China offers the U.S.


Future Direction

In the future, the United States will have to figure out their methods of getting the same high-quality internet that China was providing, as well as the workers that China provides at lower rates. This would lead to an increase in costs for American companies to pay for domestic worker wages but will also lead to an increase in jobs for Americans. If U.S companies do not want to financially support U.S workers, they would then have to hire in other international countries, which either way leads to an increase in costs on that end. With this being said, I see the United States developing more internet-based operations to continue the level of internet speed that they desire and need. In regard to China, I see China taking over economically as soon as they develop their method of the chips that they have relied on from the United States. They will increase in business with other nations, as they now have more to offer and are already known for being reliable business partners, in the sense that so many countries have deals with them. I would like to see China and the United States resolve their issues to keep the U.S economy at the level it is when doing relations with China. 
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